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Message Text 


INFO OCT-01 ARA-14 ISO-OO EB-08 COME-OO /027 W 

129836 070455Z/23 

R062128Z MAR 78 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 9018 


UNCLAS LIMA 1973 


EO 11652: N/A 
TAGS: AFIN, EXIM, PE 

SUB J : EXIMBANK CLAIM NO. BG-9478/OG-3-245, AVICOLA EL CHALAN, 
S.R.L. 


REF: STATE 39718 


1 . COMMERCIAL ATTACHE DISCUSSED SUBJECT CLAIM WITH THREE OWNERS 
OF EL CHALAN. THEY INDICATED REAL DESIRE TO MAKE GOOD ON OUTS- 
TANDING DEBT TO EXIMBANK BUT NOTED MANY PROBLEMS THEY FACE. AS 
A RESULT SEVERE RECESSION AND DROP IN PURCHASING POWER, POULTRY 
CONSUMPTION HAS DECLINED FROM 10 MILLION TO 4 MILLION UNITS PER 
MINTH. EL CHALAN'S INCUBATOR OPERATION HAS BEEN PARALYNED FOR 
MORE THAN ONE YEAR AND FIRM IS LIMITED TO RAISING CHICKENS AS 
SUBCONTRACTOR FOR ANOTHER COMPANY. PARTNERS HAD ALLEGEDLY SAVED 
SUFFICIENT LOCAL CURRENCY TO MAKE ADDITIONAL INSTALLMENT PAYMENT 
IN LATE 1977 BUT FUNDS WERE ERODED BY RAPID DEVALUATION BEFORE 
THEY COULD OBTAIN THE DOLLARS TO REMIT PAYMENT TO EXIMBANK. 
SHORTAGE ACUTE AT THIS TIME AND LIMA COMMERCIAL BANKS FACING 
DIFFICULTIES IN OBTAINING DOLLARS. PARTNERS WILL TRY TO PURCHASE 
DOLLAR BANK CERTIFICATES AS HEDGE AGAINST FURTHER DEVALUATION 
OF SOL. 


2. EL CHALAN OWNERS INTEND TO COVER FULL OUTSTANDING DEBT IN 
SEVERAL INSTALLMENTS AS QUICKLY AS THEY CAN SAVE LOCAL CURRENCY 
AND CONVERT INTO DOLLARS. THEY ASK EXIMBANK TO TAKE INTO 
CONSIDERATION DIFFICULT SITUATION FACING PERUVIAN POULTRY 
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INDUSTRY AS PART OF GENERAL ECONOMIC RECESSION AND DIFFICULTY 
IN OBTAINING HARD CURRENCIES. FIRM HOPES BANK WILL NOT TAKE 
ACTION WHICH MAY IMPAIR ITS CREDIT RATING ANY FURTHER. OWNERS 
PROMISED TO KEEP EMBASSY INFORMED OF PROGRESS IN ELIMINATING 
DEBT. 
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